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“STOP INNER CONTRADICTIONS AND CONFLICT"

Be clear about your thoughts and goals. Times are changing
and requirements are plenty. Irrespective of insinuating role
of rising competitive work life and transformed social life,
{ the secret to a fulfilled achievement can be derived when
DR. SANJEEV BANSAL state is ‘mindful’, and which leads to conscious
DIRECTOR OF AMITY deliberati h risi : d ,
BUSINESS SCHOOL, DEAN eliberations. With rising expectations and surmounting
FYN R ZeTH PN aVAGME challenges attaining clarity, purpose and outcome of every
QLA decision must be realized. Since ‘management’ is a
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. mindful helps in maintaining psychological wellbeing for
_!’5 being healthy and contented.

BROUGHT TO YOU BY FINANCE CLUB MONTHLY


https://www.linkedin.com/in/finance-club-amity-business-school-158a5021b/
https://www.instagram.com/financeclubabs/
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FROM THE EDITORIAL DESK
Dear Readers,
“FINANCE IS AN INTEGRAL PART OF OUR LIVES.”

With an educative purpose, we are coming forth with our monthly
financial newsletter “MUDRA" to help our readers regarding insights
to specific .news and facts about the financial world. ‘MUDRA’
serves as a gist of the news happening in the financial ecosphere. It ok f

indeed gives me pleasure to share that the newsletter is designed ' DpR. ASHIMA AGARWAL
and compiled by the students. My special accolades go to all those -~ FINANCE DEPARTMENT,

who have worked behind this. AMITY BUSINESS SCHOOL
| hope you enjoy going through the newsletter and we look forward

to receiving your opinions and suggestions.

HAPPY LEARNING!

FINANCIAL REPRESSION

EDITORIAL 1

= w" Financial Repression:
Introduction & its key features

By: Piyush Garg
MBA General (2022-24)

EDITORIAL 2

Financial repression:
Whether Good or Bad

By: Ankita Kumari ¢

BROUGHT TO YOU BY FINANCE CLUB MONTHLY



https://mudrafinanceclubabs.wordpress.com/?p=3529
https://mudrafinanceclubabs.wordpress.com/?p=3574
https://mudrafinanceclubabs.wordpress.com/?p=3529
https://mudrafinanceclubabs.wordpress.com/?p=3574
https://mudrafinanceclubabs.wordpress.com/?p=3529
https://mudrafinanceclubabs.wordpress.com/?p=3574
https://mudrafinanceclubabs.wordpress.com/?p=3529
https://mudrafinanceclubabs.wordpress.com/?p=3574
https://mudrafinanceclubabs.wordpress.com/?p=3574
https://mudrafinanceclubabs.wordpress.com/?p=3574
https://mudrafinanceclubabs.wordpress.com/?p=3574
https://mudrafinanceclubabs.wordpress.com/?p=3574
https://mudrafinanceclubabs.wordpress.com/?p=3529
https://mudrafinanceclubabs.wordpress.com/?p=3529
https://mudrafinanceclubabs.wordpress.com/?p=3529
https://mudrafinanceclubabs.wordpress.com/?p=3574

AMITY DATE: 1STJULY, 2023
BUSINESS SCHOOL ISSUE NO.: 51
\- - 4\’_:\

RISING INTEREST RATES &
CURRENT SITUATION OF FINANCIAL REPRESSION: A PATH PUSHING THE GLOBAL

INDIA'S FINANCIAL REPRESSION TOWARDS SUSTAINABLE ECONOMY TOWARDS
DEVELOPMENT INSTABILITY

DEBTOR'S BENEFIT CREDITORS GLOBAL FINANCIAL CRISIS & IT'S THE STORY OF FINANCIAL
HURT: HOW THE POLYCRISIS IS MPACT ON THE INDIAN ECONOMY REPRESSION IS ONE OF
RESHAPING THE FINANCIAL VICTORY

Send your Answers to
finclubabs@gmail.com or click here

FGUESSITHEAWORD:WITHTHE HELP.OF. HINT{GIVEN ! BELOW:

1. A'SIGNIFICANT, PERVASIVE; & PERSISTENT/ DECLINE IN ECONOMIG ACTIVITY.IS CALLED -« (o

2. ARE{THE' AMOUNT: OF GASH . THAT: FINANCIAL INSTITUTIONS MUST: HAVE: IN -THEIR\VAULTS
OR AT:THE!CLOSEST/EEDERAL RESERVE!BANK; IN!LINE\WITH DEPOSITS MADE BY-THEIR. CUSTOMERS.

3.THE'PRACTISE. OF A GOVERMENT BORROWING ' MONEY. FROM ' ITS!CENTRAL BANK. TO!FINANCE! TS
SPENDINGINEEDS ISIKNOWN/AS. -

4:THE HIDDEN TAX IMPOSED! ON SAVERS & INVESTORS AS' A RESULT/ OF POLICIESFTHAT ARTIFICALLY
DEPRESS INTEREST RATES, REDUCINGTHE RETURN oN THEIR INVESTMENTS ISt

5.MEASURES' IMPLEMENTED, BY:GOVERMENTS!TO/RESTRICT-THE\MOVEMENT'OF/ CAPITAL IN & OUT; OF,

PRAICOUNTRY{ IS TSNS ‘ ‘

6. THE DELIBERATE POLICY.OF CENTRAL BANKS|OR,GOVERMENTSTO!KEEP, INTEREST{RATES ARTIFICIALY.

LOW, OFTEN BELOW.THE RATE OF.INFLATION, TO,STIMULATE BORROWING & ECONOMIC ACTIVITY/IS

CALLED
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FINANCIAL FACTS FINANCIAL TERMS

s Financiallrepression| gained® prominence/lini the! post:-World

WardllTeratandiwasiwidelyspracticed! by:many/governments,
especially” during; thel 11950s/ to' the 1980s: Itiwas| often
employed!tojreduce highilevels of!public/debt accumulated
during;wartime:

Governments practicingjfinancial repression oftenlimplement
interest rate controls;;settingiartificially/low/interestirates.on
savings/ and!investments. This: reducesiborrowing’ costs:for.
thel'government: buti also!'reducest returns  for: savers:and
investors.

Financial| repressionticani create, economic; distortions} by
misallocating) resources.| \Low, "interesti rates/ 'discourage
savingsiand cantincentivize!riskylinvestmentsiorispeculative
activities/as/saversiseeR higher/returns.

Thelgoal of/financialfrepression(isfoftenitolreduceitheireal

value ofigovt. debtjoveritime, by kReeping interestirates!low

andfsuppressinglinflation:

ISSUE NO.: 51

Interest Rate:Ceiling/-1Alregulatorysmeasure/kRnownt as
anlinterestirate/ceiling/forbids banksiand other/financial
institutions:fromicharging interest rates over/alspecific
threshold.

Debasement]- Loweringithe/coinsi inherentiworthiis'a
coinfdebasement: practice: Ifitherefis/less| gold;;silver,
copper; orinickellin alcoin,itiisisaidito.have debased:
Captiver Market " A" Captive market]is amarketiwhere
thelpotentialiconsumersiface a severelyilimitedinumber.
of/competitive'suppliers:

Non:performing! loans! -1 \Non-performing: loans| mean
lendersiwithieffectiveicreditiscreening processesishould
bel ableito  bring” downiratesiin future periods, while
reckless lendersiwilllbelpenalized:

Reserve requirementsi-iTheselguidelinestissued/by:the
central’ bank| specify/ thes minimumt amount; of#liquid
assets’ar commerciall bank must hold. Thisk minimum
amount,;also’known! asitheicommercial bank!sireserve,
isitypicallysset by thejcentral’bankibased onia certain
percentageiofithelbankisidepositiliabilities:
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