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“STOP INNER CONTRADICTIONS AND CONFLICT"

Be clear about your thoughts and goals. Times are changing
and requirements are plenty. Irrespective of insinuating role
of rising competitive work life and transformed social life,
the secret to a fulfilled achievement can be derived when

DR. SANJEEV BANSAL state is ‘mindful’, and which leads to conscious
DIRECTOR OF AMITY
BUSINESS SCHOOL, DEAN
FYI R R H P\ AaVIAGME challenges attaining clarity, purpose and outcome of every

STUDIES

deliberations. With rising expectations and surmounting

decision must be realized. Since ‘management’ is a
purposive outcome and outward looRing proactive and
strategic process, it is important to that as sustainable
~ organizations with a futuristic looking perspective, being
. mindful helps in maintaining psychological wellbeing for
= being healthy and contented.

Z ¥ N rINANCE ﬂﬁnw O~ rina

BROUGHT TO YOU BY FINANCE CLUB MONTHLY


https://www.linkedin.com/in/finance-club-amity-business-school-158a5021b/
https://www.instagram.com/financeclubabs/

DATE: 1ST MARCH, 2023

@mﬂm ISSUE NO.: 47
FROM THE EDITORIAL DESK

Dear Readers,
“FINANCE IS AN INTEGRAL PART OF OUR LIVES.”

With -an educative purpose, we are coming forth with our
monthly financial newsletter “MUDRA™ to help our readers
regarding insights to specific news and facts about the financial
world. ‘MUDRA' serves as a gist of the news happening in the e I
financial ecosphere. It indeed gives me pleasure to share that . DR/ ASHIMA AGARWAL

the newsletter is designed and compiled by the students. My  FINANCE DEPARTMENT,
AMITY BUSINESS SCHOOL

special accolades go to all those who have worked behind this.
| ‘hope you enjoy going through. the newsletter and we look
forward to receiving your opinions and suggestions.

HAPPY LEARNING!

PRIVATE EQUITY AND VENTURE CAPITAL

EDITORIAL 1

- 'QMqulty and Venture
“’ \,; Capital : Rationale, Aims &
7=  Strategies

By: Ankita Kumari
MBA General (2022-24)

EDITORIAL 2
Private Equity vs
Venture Capital:
Choose Wisely!

By: Vaidika Agarwal, MBA \
General, (2022-24)
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SECURITIES AND EXCHANGE

j BOARD OF INDIA

BLACKSTONE SAYS INDIA TOP FINTECH STARTUP INSURANCE SEBI MODIFIES GUIDELINES

ASIAN MARKET, EYES INFRA DEKHO RAISES $150 MILLION FOR ALTERNATIVE
INVESTMENTS FUNDING FOR EXPANSION INVESTMENT FUNDS(AIFS).

GLOBAL PRIVATE EQUITY AND VENTURE DISTRESSED INVESTING BY

POPULAR SECTOR IN 2023 FOR CAPITAL-LIKE VALUATION NORMS FOR PRIVATE EQUITY AND VENTURE
VENTURE DEBT FUNDING IN INDIA AIFS PRESCRIBED BY SEBI n B & Taderm BH &

Send your Answers to
finclubabs@gmail.com or click here

GUESS THE WORD ;

L. It measures a security's sensitivity to movements by the marRket.

2. It is current honetary assets that can be used.

3. The first timé a company's stocR is offered for sale od a stock market or to the general public.

4. It is the amount of money returned to an investo:r as a proportion of the amount invested in an
enterprise.

5. This term refers to a company that sells its products or services to another company.

6. It is the preséntation made to persuade an investor to invest in the proposal.

7. It refers to fhe process of using only existing resourées, such as personal savings, personal cémputing
equipment, and garage space, to start and grow a compény. |

8. They are wealthy private investors focused on financing small business ventures in exchange for equity.
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FINANCIAL FACTS FINANCIAL TERMS

Private Equity - firms often take a majority stake i.e. 50%
ownership, or more when they invest in companies” where as
Venture Capital firms take typically 25-45%.

In 2022, venture capitalists /invested $452.3 billion across
approximately 16,000 deals ,which-marked a $260.9 billion, or
36.6%, pullback from the record-setting $713.0 billion invested in
2021.

The investment size in private equity is a minimum of 100 million
dollars and a'maximum of 10 billion dollars. The investment size in
venture capital is lesser than 10 million dollars.

VC investment in the country startups suffered a massive year-on-

year 38.2 % decline in value terms during 2022.

Private  equity investors  look for well-established businesses.
These investors often look for businesses that are struggling due
to ineffective leadership or poor processes. VC investors look for
companies with very high growth potential and as a result, are

willing to take on more risk.

MARKET RATES

o CCPPO shares (Cumulative, Convertible, Participating, Preferred-

dividend Ordinary) are an uncommon class of equity shares. They
have a number of features, such as participation, cumulative
dividends, the ability to be converted into common shares, and a
preferred dividend feature.

Total value to paid-in (TVPI) - The Total value to paid-in (TVPI)
multiple or the investment multiple is obtained by dividing the
investment's cumulative distributions and residual value by the
paid-in capital.
Hurdle rate - The minimum return that limited partners must
achieve before the general partner can get carried interest is the
hurdle rate, sometimes the preferred return.

Letter of intent - A letter of intent (LOI) is a document declaring
the preliminary interest/ of one party to do. business with
another.

Burn Rate - This is the amount of money your business spends
each month, usually in dollars.
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